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These figures do not include future
exposures due to a lack of funding in
social insurance programs. The net
present value of these deficits is a

-514 projected $40.23 trillion.
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Using the data from the U.S. Department of Treasury’s Financial Report of the U.S. Government
for fiscal 2011 and previous years, the chart below compares the year-over-year change in the
United States’ end-of-year net position.

Net position is calculated by netting the government’s assets against its liabilities, as recorded in
the U.S. Government Balance Sheet. Just as in the financial statement of a company, this metric
provides a general picture of the fiscal health of the United States. It has been steadily declining
since 2000.

Assets are primarily comprised of federal property, Troubled Asset Relief Program assets,
physical structures, facilities, and equipment, while liabilities are mainly debt held by the public,
accrued interest, and federal employee benefits. In fiscal 2011, the federal government held $2.7
trillion in assets and $17.4 trillion in liabilities. As a result, the net position of the government in
2011 was —$14.7 trillion, a 10 percent deterioration from 2010.

Veronique de Rugy talks the state pension time bomb at Reason.com.
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